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Executive Summary
The Crédit d’impôt pour le développement des affaires électroniques (CDAE) – often called the e-business development tax credit – has long

been a key tool in Québec’s strategy to support its information technology (IT) sector. Providing a generous refundable tax credit on eligible IT

salaries, the CDAE encourages companies to invest in high-value digital activities. As of 2026, this credit is being modernized and rebranded as the

Crédit d’impôt pour le développement des affaires électroniques intégrant l’intelligence artificielle (CDAE^IA) (Source:

www.budget.finances.gouv.qc.ca) (Source: investquebec.com). Under the new rules (fiscal years beginning after Dec. 31, 2025), the 30% credit is

retained but explicitly targeted to e-business projects with significant AI integration. The refundable portion (the cash-back element) starts at 22% in

2026 and gradually steps down to 20% by 2028 (Source: grantcompass.ca) (Source: www.budget.finances.gouv.qc.ca).

This report presents a comprehensive analysis of the CDAE/CDAE-IA, focusing especially on AI and tech startups. We explore its creation,

structure, and evolution, detail the eligibility criteria and claiming process, analyze fiscal data on its usage, and consider specific examples of how

modern AI-driven companies can leverage the credit. We compare the pre-2026 and post-2025 regimes, including credit rates, eligible activities, and

compliance requirements. Multiple perspectives are examined: governmental (economic development strategy), business ( tax planning for startups,

and policy (innovation stimulus vs. targeted support concerns). The report is grounded in official sources, including Québec Finance budget

documents and Investissement Québec guidelines (Source: www.budget.finances.gouv.qc.ca) (Source: investquebec.com), as well as expert

commentary. Tables summarize key parameters and rate schedules. Finally, we discuss implications for the Québec economy and outline future

directions, particularly in aligning fiscal policy with rapid AI adoption.

Introduction and Background
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Québec’s Digital Economy and Tax Incentives

Since the early 2000s, Québec has aggressively supported its burgeoning information technology (IT) sector through various fiscal measures. The

CDAE was introduced in 2008 and subsequently renewed and amended (notably in 2015, 2024, and 2025) (Source:

www.budget.finances.gouv.qc.ca). Its goal is to “consolidate the IT sector in Québec” by encouraging companies to engage in innovative, high-
value-added activities such as software development, system design, and IT consulting (Source: www.investquebec.com) (Source:

www.investquebec.com). By offering a tax credit equal to a percentage of qualifying wages, the policy incentivizes new hires in computer-related roles

and, effectively, the repatriation or local definition of IT product development.

In Québec’s knowledge economy, technology firms – from startups to multinational R&D centers – are seen as engines of growth and innovation. The

provincial government notes that “innovation and research” are central to productivity and competitiveness (Source: www.quebec.ca) (Source:

www.quebec.ca). Since 2017 Québec has invested heavily (hundreds of millions of dollars) in AI research and commercialization through initiatives

like the Montréal AI Institutes (Mila, IVADO, etc.) (Source: grantcompass.ca) (Source: www.economie.gouv.qc.ca). The modernization of the CDAE

into a specifically AI-focused credit reflects this strategic shift. In the March 2026 budget, Minister of Finance Eric Girard highlighted Québec’s

ambitions: supporting “the adoption of artificial intelligence and quantum technologies” to transform the economy (Source: www.quebec.ca).

The Original CDAE (Pre-2026)

Prior to 2026, the CDAE operated as a broad e-business tax credit available to qualifying IT companies. The credit was 30% of eligible salaries,

comprised of a refundable portion (initially 24% of salary) plus a non-refundable portion (initially 6%) (Source: rdactionconsultant.com) (Source:

www.investquebec.com). This meant a company could recover up to 30% of each eligible IT employee’s salary in tax credits, with up to 20%–25% of

salary effectively refunded in cash if the company had insufficient taxes payable. For example, Québec’s tax guide noted that for 2024 and earlier

years the CDAE rate was 24% refundable plus 6% non-refundable (Source: www.budget.finances.gouv.qc.ca) (Source: rdactionconsultant.com). In

practical terms, an employee earning the then-cap of $83,333 per year generated a maximum credit of $25,000 (24% of $83,333 = $20,000

refundable + 6% = $5,000 non-refundable) (Source: rdactionconsultant.com) (Source: www.budget.finances.gouv.qc.ca).

To qualify, a business had to meet several conditions: it must have a Québec establishment, earn at least 75% of its revenue from IT activities, and

derive at least 50% of that from software development or related sectors (Source: www.investquebec.com) (Source: investquebec.com). It also had to

maintain at least six eligible full-time IT employees (Source: www.investquebec.com) (Source: www.budget.finances.gouv.qc.ca).Each eligible

employee had to devote at least 75% of their work time to “eligible” activities – broadly, the design, development or consulting in IT systems and e-

commerce solutions (Source: www.investquebec.com) (Source: investquebec.com). For an overview see Table 1 below.

Table 1: Eligibility Criteria for CDAE Before 2026 (see detailed sources)
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CRITERION REQUIREMENT (PRE-2026 CDAE)

Eligible

Corporation
Québec company with IT-focused business; must obtain annually an attestation from IQ

confirming the IT focus and compliance (Source: www.investquebec.com) (Source: www.budget.finances.gouv.qc.ca).

Québec

Establishment
Yes – must have operations in Québec (Source: www.revenuquebec.ca) (Source: www.budget.finances.gouv.qc.ca).

Minimum

Employment
Maintained ≥6 full-time eligible IT employees (special rules for startups/transfers) (Source: www.investquebec.com).

Revenue Tests
≥75% of revenues from IT activities and ≥50% of that from software development or publishing (Source:

www.investquebec.com) (Source: investquebec.com).

Arms-Length

Delivery

≥75% of IT revenue from services to clients with no affiliation (or apps used exclusively outside Québec) (Source:

www.investquebec.com) (Source: www.budget.finances.gouv.qc.ca).

Eligible

Employees
Full-time workers spending ≥75% of time on IT R&D/e-business tasks (Source: www.budget.finances.gouv.qc.ca).

Eligible Activities
IT consultancy (on systems/IT solutions), development/integration of IT systems, data hosting services, e-commerce

solutions development, and security/ID services (Source: www.investquebec.com) (Source: rdactionconsultant.com).

Salary Limits
Annual salary cap $83,333 per employee (for 2024 and earlier) (Source: www.budget.finances.gouv.qc.ca); basic personal

amount exclusion applies from 2025 onward (Source: www.budget.finances.gouv.qc.ca).

Credit Rate

(2024)
30% of eligible wages = 24% refundable + 6% non-refundable (Source: rdactionconsultant.com).

Sources: Government of Québec (Investissement Québec, Revenu Québec, Budget reports) (Source: www.budget.finances.gouv.qc.ca) (Source:

www.investquebec.com) (Source: rdactionconsultant.com).

Thus, under the pre-2026 CDAE, a wide range of Québec tech companies could substantially reduce their payroll tax burden. Finance Ministry data

shows about 770 firms claimed the refundable CDAE in 2022 (Source: www.budget.finances.gouv.qc.ca) (with 460 claiming the non-refundable

portion), reflecting the credit’s broad take-up. The total cost to government of these credits has been large – on the order of $600–700 million per
year recently (Source: www.budget.finances.gouv.qc.ca). For instance, projections for 2025 estimated $598.0M refundable and $104.7M non-

refundable, totaling ~$702.7M (Source: www.budget.finances.gouv.qc.ca).

Shifts Towards AI (Budget 2026 Reforms)

In the 2026–2027 Budget (March 2026), the Québec government announced that the CDAE would be modernized to emphasize artificial

intelligence (Source: investquebec.com) (Source: www.investquebec.com). Effective for fiscal years beginning on or after Jan. 1, 2026, the credit is

renamed « CDAE intégrant l’intelligence artificielle » (CDAE^IA) (Source: investquebec.com) (Source: www.budget.finances.gouv.qc.ca). Key

changes include:

Focus on AI: To receive the credit, companies must now be working on e-business projects that incorporate AI functionalities in a significant way
(Source: www.budget.finances.gouv.qc.ca) (Source: investquebec.com). In practice, this means each eligible employee must spend most of their

work on tasks related to projects that meaningfully include AI techniques (machine learning, neural networks, etc.) (Source:

www.budget.finances.gouv.qc.ca) (Source: investquebec.com). Routine IT work (maintenance, evolution, etc.) is no longer eligible (Source:

www.budget.finances.gouv.qc.ca).
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https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%C2%A0ann%C3%A9es%20d%E2%80%99impositions%20qui,pour%20l%E2%80%99obtention%20de%20l%E2%80%99attestation%20d%E2%80%99employ%C3%A9
https://2727coworking.com/?utm_source=pdf
https://2727coworking.com/articles/quebec-cdae-ai-tax-credit-2026


Expanded AI Activities: The scope of permissible tasks has been broadened to explicitly include specialized AI consulting, such as conducting

feasibility studies or data preparation for AI projects (Source: www.investquebec.com). New language allows that preparatory work up to 12

months prior to an identifiable AI project is credit-eligible (Source: www.investquebec.com).

Credit Rates: The overall 30% rate remains, but the refundable portion declines gradually: 22% in calendar 2026, 21% in 2027, 20% from 2028

onward (Source: grantcompass.ca) (Source: www.budget.finances.gouv.qc.ca). (The non-refundable portion correspondingly rises: e.g. 8% in

2026, reaching 10% by 2028, as shown in Table 2.)

Name Change: Legislative amendments officially re-designate the credit titles to include “IA” (Source: www.budget.finances.gouv.qc.ca),

signaling this AI focus.

These reforms align the CDAE with Québec’s strategy to become an AI innovation hub (Source: www.quebec.ca) (Source: grantcompass.ca). As one

industry guide notes, the new AI tax credit is positioned as “Quebec’s push to become a global AI hub,” encouraging businesses to integrate AI across

products and processes (Source: grantcompass.ca) (Source: grantcompass.ca).

Table 2 below contrasts the pre- and post-2026 regimes for clarity:

FEATURE CDAE (PRE-2026) CDAE^IA (2026 AND AFTER)

Credit Rate (total)
30% of eligible salaries = 24% refundable + 6% non-

refundable (2024) (Source: rdactionconsultant.com).

30% of eligible salaries = 22% refundable + 8% non-

refundable (2026; steps down to 20%/10% by 2028)

(Source: grantcompass.ca) (Source:

www.budget.finances.gouv.qc.ca).

Eligible Activities

Broad e-business/IT services (consulting,

systems/software development, e-comm solutions,

security) (Source: www.investquebec.com) (Source:

rdactionconsultant.com).

Now restricted to e-business activities with significant AI
integration (Source: www.budget.finances.gouv.qc.ca)

(Source: www.investquebec.com). Specialized AI advisory

(ML, data prep) is explicitly included (Source:

www.investquebec.com).

Employee

Eligibility

Full-time IT workers spending ≥75% time on eligible

tasks (Source: www.budget.finances.gouv.qc.ca).

Full-time employees spending ≥75% time on AI-related e-

business tasks (Source: www.budget.finances.gouv.qc.ca)

(Source: grantcompass.ca).

Minimum

Employment

≥6 eligible FTEs (with special provisions for new start-

ups) (Source: www.investquebec.com).

Same requirement (maintain ≥6 eligible FTEs) (Source:

investquebec.com) (Source: www.investquebec.com).

Salary/Wage

Threshold

Exclusion: first $15K of salary (base personal amount)

not eligible from 2025 onward (Source:

www.budget.finances.gouv.qc.ca). Annual cap ~$83,333

(2024 and earlier) (Source:

www.budget.finances.gouv.qc.ca).

No cap; basic personal exclusion still applies (Source:

www.budget.finances.gouv.qc.ca).

Offshoring/Affiliate

Rule

Credit halved if ≥50% of revenue comes from services

for a related foreign affiliate, or software used

exclusively outside QC by affiliates (Source:

www.budget.finances.gouv.qc.ca).

Same basic rule applies; clarified to include all services

(even support) to non-QC affiliates (Source:

www.investquebec.com).

Attestation

Process

Annual attestation by Investissement Québec for

company and employees (Source:

www.revenuquebec.ca) (Source:

www.revenuquebec.ca).

Unchanged mechanism: IQ issues yearly attestations

confirming AI integration (company & staff) (Source:

investquebec.com) (Source: grantcompass.ca).
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https://www.investquebec.com/fr/financement/programmes-gouvernementaux/attestations-de-credits-dimpots/developpement-des-affaires-electroniques-integrant-lintelligence-artificielle#:~:text=%2A%20Ajout%20du%20service,pour%20l%E2%80%99application%20de%20l%E2%80%99attestation%20d%27employ%C3%A9
https://www.investquebec.com/fr/financement/programmes-gouvernementaux/attestations-de-credits-dimpots/developpement-des-affaires-electroniques-integrant-lintelligence-artificielle#:~:text=,pourront%20constituer%20des%20activit%C3%A9s%20admissibles
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Quebec%20AI%20Adoption%20Tax%20Credit,against%20Revenu%20Qu%C3%A9bec%20program%20guidelines
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%20soci%C3%A9t%C3%A9s%20admissibles,d%E2%80%99imposition%20de%20la%20soci%C3%A9t%C3%A9%20admissible
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Depuis%20le%201,IA
https://www.quebec.ca/en/news/actualites/detail/budget-2026-2027-press-release-no-3-of-3-more-than-17-billion-to-accelerate-quebecs-economic-transformation-69185#:~:text=More%20than%20%2490%C2%A0million%20is%20being,of%20the%20innovative%20construction%20district
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Program%20Description
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Program%20Description
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=,AI%20specialists%20should%20investigate%20eligibility
https://rdactionconsultant.com/credit-dimpot/cdae/#:~:text=Aide%20financi%C3%A8re
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Quebec%20AI%20Adoption%20Tax%20Credit,against%20Revenu%20Qu%C3%A9bec%20program%20guidelines
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%20soci%C3%A9t%C3%A9s%20admissibles,d%E2%80%99imposition%20de%20la%20soci%C3%A9t%C3%A9%20admissible
https://www.investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-r.html#:~:text=%2A%20qu%E2%80%99au%20moins%2075,d%E2%80%99admissibilit%C3%A9%20ou%20pour%20l%E2%80%99ann%C3%A9e%20d%E2%80%99imposition
https://rdactionconsultant.com/credit-dimpot/cdae/#:~:text=fins%20de%20la%20qualification%20d%E2%80%99un,employ%C3%A9%C2%A0admissible%20sont%20entre%20autres
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%C2%A0ann%C3%A9es%20d%E2%80%99impositions%20qui,pour%20l%E2%80%99obtention%20de%20l%E2%80%99attestation%20d%E2%80%99employ%C3%A9
https://www.investquebec.com/fr/financement/programmes-gouvernementaux/attestations-de-credits-dimpots/developpement-des-affaires-electroniques-integrant-lintelligence-artificielle#:~:text=%2A%20Ajout%20du%20service,pour%20l%E2%80%99application%20de%20l%E2%80%99attestation%20d%27employ%C3%A9
https://www.investquebec.com/fr/financement/programmes-gouvernementaux/attestations-de-credits-dimpots/developpement-des-affaires-electroniques-integrant-lintelligence-artificielle#:~:text=%2A%20Ajout%20du%20service,pour%20l%E2%80%99application%20de%20l%E2%80%99attestation%20d%27employ%C3%A9
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Pour%20qu%E2%80%99un%20employ%C3%A9%20soit%20consid%C3%A9r%C3%A9,principalement%20li%C3%A9es%20aux%20affaires%20%C3%A9lectroniques
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%C2%A0ann%C3%A9es%20d%E2%80%99impositions%20qui,pour%20l%E2%80%99obtention%20de%20l%E2%80%99attestation%20d%E2%80%99employ%C3%A9
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Evaluation%20Criteria
https://www.investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-r.html#:~:text=,au%20d%C3%A9marrage%20d%E2%80%99entreprises%20au%20Qu%C3%A9bec
https://investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-integrant-l-intelligence-artificielle.html#:~:text=%2A%20qu%E2%80%99au%20moins%2075,des%20services%20relatifs%20%C3%A0%20des
https://www.investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-r.html#:~:text=,au%20d%C3%A9marrage%20d%E2%80%99entreprises%20au%20Qu%C3%A9bec
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%20soci%C3%A9t%C3%A9s%20admissibles,d%E2%80%99imposition%20de%20la%20soci%C3%A9t%C3%A9%20admissible
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Pour%20les%20soci%C3%A9t%C3%A9s%20admissibles%20dont,pour%20une%C2%A0ann%C3%A9e%20d%E2%80%99imposition%2C%20est%20de%C2%A020%C2%A0000
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%20soci%C3%A9t%C3%A9s%20admissibles,d%E2%80%99imposition%20de%20la%20soci%C3%A9t%C3%A9%20admissible
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=services%20sont%20relatifs%20%C3%A0%20une,le%2031%C2%A0d%C3%A9cembre%C2%A02025%C2%A0sont%20r%C3%A9duits%20de%20moiti%C3%A9
https://www.investquebec.com/fr/financement/programmes-gouvernementaux/attestations-de-credits-dimpots/developpement-des-affaires-electroniques-integrant-lintelligence-artificielle#:~:text=,soci%C3%A9t%C3%A9%20de%20personne%20ayant%20un
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=,des%20employ%C3%A9es%20et%20employ%C3%A9s%20admissibles
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=,elle%20demande%20le%20cr%C3%A9dit%20d%27imp%C3%B4t
https://investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-integrant-l-intelligence-artificielle.html#:~:text=Le%2025%20mars%202025%2C%20le,IA
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Evaluation%20Criteria
https://2727coworking.com/?utm_source=pdf
https://2727coworking.com/articles/quebec-cdae-ai-tax-credit-2026


Sources: Québec legislation and government publications (Source: www.budget.finances.gouv.qc.ca) (Source: www.budget.finances.gouv.qc.ca)

(Source: www.investquebec.com) (Source: grantcompass.ca). See also Investissement Québec guidance (Source: www.investquebec.com) (Source:

investquebec.com).

How Companies (Especially AI Startups) Claim the CDAE/CDAE^IA

Attestation by Investissement Québec

To claim the CDAE (or the new CDAE^IA), a company must first obtain an attestation of eligibility from Investissement Québec (IQ). This attestation

process is crucial: it certifies that the company and each targeted employee meet the statutory criteria (Source: www.revenuquebec.ca) (Source:

www.revenuquebec.ca). Without IQ’s attestation, Revenu Québec will not allow the tax credit.

The process is as follows:

1. Year-End Application: After the fiscal year-end, the corporation submits an attestation application to IQ. This includes corporate information,

employee details, and evidence supporting the IT/AI focus (e.g. project descriptions, contracts). [Investissement Québec provides specific forms

and guidance for this purpose (Source: www.investquebec.com) (Source: www.investquebec.com).]

2. IQ Review: IQ reviews the application against the eligibility criteria. It examines revenues, activities, payroll data, and job descriptions. For

CDAE^IA (post-2025), IQ will also assess whether the projects truly integrate AI. For example, a company must demonstrate that each “mandate,
project or product” handled by the eligible employee meaningfully uses AI algorithms (Source: investquebec.com) (Source:

www.budget.finances.gouv.qc.ca).

3. Issuance of Attestations: If approved, IQ issues two kinds of attestations – one for the company and one for each eligible employee. These

documents are required to claim the credit on the tax return. IV notes that “Investissement Québec ne débourse pas le crédit, mais confirme votre
admissibilité en délivrant une attestation requise pour réclamer le crédit d’impôt auprès de Revenu Québec” (Source: www.investquebec.com). In

other words, IQ certifies the claim but only Revenu Québec grants the actual credit.

4. Key IQ Criteria: In verifying eligibility, IQ checks the key parameters (as summarized above). According to an industry guide, IQ will issue

attestations only if:

The corporation’s NAICS code falls under eligible IT sectors (e.g. software publishing 5112, computer systems design 5415xx, data

processing 5182) (Source: grantcompass.ca),

The firm maintains at least 6 qualifying employees, and

Each employee’s role meets the 75%-time rule on qualifying AI-enhanced e-business work (e.g. machine learning integration, intelligent

systems development) (Source: www.budget.finances.gouv.qc.ca) (Source: grantcompass.ca).

Companies should plan ahead, as preparing the attestation dossiers (especially describing AI components) can be time-consuming. Special note: for

fiscal years bridging 2025–2026, firms may elect to opt into the new CDAE^IA rules even if the year began before 2026 (Source: investquebec.com).

This choice can be made in writing to IQ, effectively “leapfrogging” to the AI-focused incentive early.

Claiming on the Tax Return

Once the attestations are in hand, claiming the credit is done when filing the corporate income tax. The steps (as laid out by Revenu Québec) are:

Attach Form CO-1029.8.36.DA: Include the prescribed CDAE credit form with the corporate tax return (Source: www.revenuquebec.ca). This

form details the credit being claimed.

Attach Attestations: For the refund claim, the corporation must attach copies of all relevant IQ attestations: the company’s attestation and each

eligible employee’s attestation (Source: www.revenuquebec.ca). Failure to include these with the return can delay processing.

Meet Filing Deadlines: Québec allows some flexibility: a claim must be filed by the latest of (a) 12 months after the normal tax return due date,

or (b) 3 months after receiving the IQ attestations (Source: www.revenuquebec.ca). In practice, companies often await the attestations before

finalizing the claim. Note that the credit is claimed on lines 440p–440y of the return (code 86) (Source: www.revenuquebec.ca).
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https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Pour%20les%20soci%C3%A9t%C3%A9s%20admissibles%20dont,pour%20une%C2%A0ann%C3%A9e%20d%E2%80%99imposition%2C%20est%20de%C2%A020%C2%A0000
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%C2%A0ann%C3%A9es%20d%E2%80%99impositions%20qui,pour%20l%E2%80%99obtention%20de%20l%E2%80%99attestation%20d%E2%80%99employ%C3%A9
https://www.investquebec.com/fr/financement/programmes-gouvernementaux/attestations-de-credits-dimpots/developpement-des-affaires-electroniques-integrant-lintelligence-artificielle#:~:text=%2A%20Ajout%20du%20service,pour%20l%E2%80%99application%20de%20l%E2%80%99attestation%20d%27employ%C3%A9
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Evaluation%20Criteria
https://www.investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-r.html#:~:text=%2A%20qu%E2%80%99au%20moins%2075,d%E2%80%99admissibilit%C3%A9%20ou%20pour%20l%E2%80%99ann%C3%A9e%20d%E2%80%99imposition
https://investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-integrant-l-intelligence-artificielle.html#:~:text=Crit%C3%A8res%20d%E2%80%99admissibilit%C3%A9
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=,des%20employ%C3%A9es%20et%20employ%C3%A9s%20admissibles
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=,elle%20demande%20le%20cr%C3%A9dit%20d%27imp%C3%B4t
https://www.investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-r.html#:~:text=%2A%20qu%E2%80%99au%20moins%2075,d%E2%80%99admissibilit%C3%A9%20ou%20pour%20l%E2%80%99ann%C3%A9e%20d%E2%80%99imposition
https://www.investquebec.com/fr/financement/programmes-gouvernementaux/attestations-de-credits-dimpots/developpement-des-affaires-electroniques-integrant-lintelligence-artificielle#:~:text=%2A%20Ajout%20du%20service,pour%20l%E2%80%99application%20de%20l%E2%80%99attestation%20d%27employ%C3%A9
https://investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-integrant-l-intelligence-artificielle.html#:~:text=De%20plus%2C%20pour%20%C3%AAtre%20admissible%2C,fonctionnalit%C3%A9s%20d%E2%80%99IA%20de%20mani%C3%A8re%20significative
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%C2%A0ann%C3%A9es%20d%E2%80%99impositions%20qui,pour%20l%E2%80%99obtention%20de%20l%E2%80%99attestation%20d%E2%80%99employ%C3%A9
https://www.investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-r.html#:~:text=Un%20cr%C3%A9dit%20d%E2%80%99imp%C3%B4t%20%C3%A9gal%20%C3%A0,soci%C3%A9t%C3%A9%20%C3%A0%20des%20employ%C3%A9s%20admissibles
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Evaluation%20Criteria
https://www.budget.finances.gouv.qc.ca/budget/outils/depenses-fiscales/fiches/fiche-210305.asp#:~:text=Toutefois%2C%20pour%20les%C2%A0ann%C3%A9es%20d%E2%80%99impositions%20qui,pour%20l%E2%80%99obtention%20de%20l%E2%80%99attestation%20d%E2%80%99employ%C3%A9
https://grantcompass.ca/grants/quebec-ai-adoption-tax-credit#:~:text=Evaluation%20Criteria
https://investquebec.com/quebec/fr/financement/developpement-des-affaires-electroniques-integrant-l-intelligence-artificielle.html#:~:text=Il%20est%20possible%20d%E2%80%99effectuer%20un,er%7D%20janvier%202026
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=,elle%20demande%20le%20cr%C3%A9dit%20d%27imp%C3%B4t
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=,elle%20demande%20le%20cr%C3%A9dit%20d%27imp%C3%B4t
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=Une%20soci%C3%A9t%C3%A9%20peut%20demander%20le,la%20derni%C3%A8re%20des%20dates%20suivantes
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/credits-dimpot-des-societes/credits-auxquels-une-societe-peut-avoir-droit/credit-dimpot-developpement-des-affaires-electroniques/#:~:text=Vous%20devez%20inscrire%2C%20%C3%A0%20l%27une,86%29%20et%20son%20montant
https://2727coworking.com/?utm_source=pdf
https://2727coworking.com/articles/quebec-cdae-ai-tax-credit-2026


Recordkeeping: Companies should maintain detailed records (employees’ roles, hours, payroll details, contracts) to substantiate the claim.

Revenu Québec provides formats for annexes, especially distinguishing government contracts vs. private contracts (Source:

www.revenuquebec.ca).

When approved, the credit reduces the net tax payable. If the credit exceeds taxes owing, the refundable portion is paid out. Québec’s policies allow

unused non-refundable credits to carry back or forward (though new CDAE^IA non-refundable credits can only carry forward while still qualifying for

CDAE) (Source: www.investquebec.com) (Source: www.budget.finances.gouv.qc.ca).

Data Analysis and Evidence

Fiscal Impact

The CDAE has been a significant fiscal effort. According to Québec’s dépenses fiscales publications, the credit was projected to cost roughly $678
million in 2024, rising to $703M in 2025 and $631M in 2026 (Source: www.budget.finances.gouv.qc.ca). (These figures combine refundable and non-

ref orders. The decline from 2025 to 2026 mainly reflects the drop in the refundable rate from 23% to 22%.) Historical trend data (2020–2026) from the

budget documents are summarized below:

YEAR
# OF CORPORATIONS RECEIVING CDAE
(REFUNDABLE)

TOTAL REFUNDABLE CREDITS
(C$M)

TOTAL NON-REFUNDABLE CREDITS
(C$M)

2020 ∼770 454.0 90.3

2021 – 498.2 105.7

2022 ∼770 (≈see note below) 550.0 88.9

2023 – 550.1 88.9

2024 – 583.5 94.3

2025 ∼770 598.0 104.7

2026† Projected 519.9 111.0

† Projected (per 2025 Budget). Data from Québec Budget 2025 fiscal expenditures (Source: www.budget.finances.gouv.qc.ca) (Source:
www.revenuquebec.ca).

From this data, we infer on average each of roughly 770 firms received on the order of C$700k in refundable credit by 2022–2024 (550M/770 ≈ 714k)

(Source: www.budget.finances.gouv.qc.ca). The statistics underscore that CDAE has been heavily utilized by Québec’s tech industry. (By contrast,

only about 460 firms claimed the smaller non-refundable component in 2022 (Source: www.budget.finances.gouv.qc.ca).)

Comparison to Other Incentives

The CDAE sits alongside other Québec tax incentives. Notably, the non-refundable CDAE (up to 6% credit with $5k cap) may be claimed in parallel

(Source: www.budget.finances.gouv.qc.ca). Québec also offers specialized credits like the IT Integration Credit (for manufacturers/primary sector

adopting new IT) (Source: www.budget.finances.gouv.qc.ca) and other regional/development credits. For example, the Crédit d’impôt relatif à
l’intégration des technologies de l’information aims to help manufacturing SMEs digitize (Source: www.budget.finances.gouv.qc.ca). Understanding

the full subsidy landscape is important for startups, but CDAE^IA is unique in targeting software/AI payroll.

Perspectives and Case Studies
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How Startups and AI Companies Benefit

For AI and tech startups, the CDAE^IA is potentially transformative. Startups often operate on thin margins and heavily rely on skilled talent. The tax

credit effectively covers up to 30% of R&D payroll costs. In the AI era, many startups (e.g. those building machine-learning platforms, data analytics

solutions, or AI-powered consumer apps) can structure their work to qualify. For instance:

A Montreal startup developing an AI-driven e-commerce recommendation engine may have its software engineers’ salaries qualify for the 30%

credit. If they pay an entry-level AI engineer C$100,000 per year, the credit yields C$30,000 total (of which ~C$22,000 is refundable in 2026)

(Source: grantcompass.ca). Even if not immediately profitable, the refundable portion provides cash flow to reinvest in R&D. Over several

employees, this can fund one extra hire or critical infrastructure.

Established Québec tech companies are likewise encouraged to pivot to AI. The eligibility criteria (75% of employees on AI projects) means a

legacy software firm can still claim if it integrates AI analytics into its products. For example, a data hosting company that retools its platform with

machine-learning based security features would meet the “integrating AI significantly” rule (Source: www.budget.finances.gouv.qc.ca) (Source:

investquebec.com).

Conversely, companies not engaging AI in a meaningful way may lose most benefits of the credit post-2025. This sharpens the government’s

leverage to promote AI adoption but also means startups must be mindful: to remain eligible, their projects must demonstrably use AI. One guide

suggests: “companies implementing AI tools, building ML models, or integrating AI into existing products all qualify” for CDAE^IA (Source:

grantcompass.ca). In sum, Québec tech firms should view the CDAE^IA as a reward for AI commitment.

Example Scenario: AI Startup “DataNova”

Consider a hypothetical Québec startup DataNova Inc., specializing in AI-driven data analytics for healthcare. In fiscal 2026, DataNova has 6

employees:

4 data scientists working on machine-learning models (100% time on AI health projects),

1 DevOps engineer maintaining cloud infrastructure,

1 administrative support (non-IT).

Granted, the admin staff is not eligible. The 5 IT employees all devote 75–100% of their time to AI-related e-business tasks. DataNova has Québec

revenue and no links to government contracts. In 2026, DataNova pays these 5 employees an average of C$120,000/year. Since each salary exceeds

the personal amount (~$16k), roughly C$104k per employee is “eligible salary”. At a 30% credit rate, each employee yields about C$31,200 credit (of

which 22% or C$22,000 is refundable that year) (Source: grantcompass.ca) (Source: www.budget.finances.gouv.qc.ca). In total, DataNova claims

~C$156,000 in CDAE^IA for the year, receiving ~C$110,000 refund. This cash infusion significantly defrays its 2026 payroll.

If DataNova instead had spent less than 75% of time on AI (say 40% on legacy software maintenance), it would risk losing eligibility under CDAE^IA

(Source: www.budget.finances.gouv.qc.ca). Thus, the credit shapes project planning. In practice, startups can optimize by scheduling AI tasks to meet

the threshold and by documenting project scope clearly—elements IQ will scrutinize.

Real-World Example: Lightspeed Commerce*

While specific claim data by company is confidential, large tech firms also benefit. For instance, Lightspeed Commerce – a major Montréal-based

point-of-sale software provider – likely qualified for CDAE credits on portions of its payroll given its substantial software development staff (though

details are not public). Similarly, Element AI (before its acquisition) and AI startups spun out of MILA frequently leveraged Québec R&D credits. Even

non-IT businesses have begun integrating tech to qualify for innovation incentives that complement marketing credits like the CDAE.

Potential Concerns and Critiques

Multiple viewpoints exist on the CDAE’s evolution. Proponents argue the AI focus is timely: it directly supports Québec’s competitive advantage in

artificial intelligence, helping local innovators get cutting-edge products to market. The tax credit reduces risk for capital-strapped startups and

encourages “adoption of AI and quantum technologies” as envisioned by Québec’s Strategic Plan (Source: www.quebec.ca) (Source:

grantcompass.ca). By tying the credit to AI, the government ensures that public funds drive modernization.
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Critics might counter that narrowing the credit to AI-active projects could exclude worthy tech activities outside of AI (e.g., cybersecurity software

without ML, or more traditional software dev). Some may worry about the administrative burden: smaller startups may find the attestation process

cumbersome, especially with the new requirement to prove “significant” AI content. Others could question whether companies will greenwash – i.e.

minimally apply AI buzzwords – to chase the credit. However, Québec’s regulations attempt to guard against this by requiring concrete evidence of AI

integration.

From a budgetary perspective, policymakers must balance the generous credit against its growth. The fiscal projections show the credit already costs

nearly three-quarters of a billion dollars annually. As it evolves, tracking its economic impact (jobs created, products commercialized) will be essential

to justify the tax expenditure. Nonetheless, industry leaders largely view CDAE/CDAE^IA as a positive incentive. One analysis site notes it is open to

“companies adopting or integrating AI technologies” across all stages (Source: grantcompass.ca), reflecting a broad, inclusive interpretation.

Future Directions and Implications
The long-term effect of the CDAE^IA will depend on global tech trends. As AI becomes ubiquitous, the line between “AI” and “non-AI” tasks may blur.

The government has signaled other AI initiatives (e.g. the Invest-AI program, Québec Ambition-Innovation strategy). The CDAE^IA may see further

refinements – for example, explicit inclusion of emerging areas like generative AI or data cloud services as “AI activities”.

Internationally, Québec’s approach is forward-leaning. Other jurisdictions have begun AI tax incentives (e.g. federal Canada’s new AI qualifying

expenditures rules), but Québec’s credit ties intensity of innovation (measured by salaries spent on AI) directly to fiscal benefit (Source:

grantcompass.ca). This could attract foreign tech investment earmarked for AI development in Montréal and Québec City. On the flip side, companies

in other sectors may lobby for similar tech integration credits to ensure they are not disadvantaged by a policy sharply aimed at IT.

From a practical standpoint, tech startups should incorporate tax planning into their product roadmaps. This means staffing business tasks (data prep,

UI, operations) that involve AI development to maintain eligibility thresholds. It also means seeking professional advice: the line “75% of time on AI

tasks” is somewhat subjective and requires careful documentation. Expert firms already advertise assistance with CDAE applications, especially in

crafting job descriptions and project write-ups that satisfy IQ standards.

Finally, the policy underscores that Québec views AI not just as a buzzword but as a foundational driver of its economic strategy. As one source put it,

“Québec technology companies adopting AI across their operations — from dedicated AI startups to traditional businesses integrating machine
learning… see [CDAE^IA] as novel for 2026” (Source: grantcompass.ca). The future may hold complementary measures (such as R&D co-funding

programs) to further boost technology commercialization.

Conclusion
The Québec CDAE represents a major, long-standing commitment to fostering a homegrown tech sector. With its 2026 transformation into an AI-
specific e-business tax credit, the province is effectively saying that support will flow to the next generation of innovation – those projects that

meaningfully incorporate artificial intelligence. For AI-driven and high-tech startups, the CDAE^IA offers a significant financial incentive: a refundable

credit covering roughly one-quarter of eligible IT salaries. This can free up funding for growth or additional R&D.

Claiming the credit remains a formal process of attestation and tax filing, requiring diligent preparation of documentation. Companies must meet

detailed criteria (outlined by Investissement Québec and Revenu Québec) related to corporate focus, employee activities, and revenue sources

(Source: www.investquebec.com) (Source: www.budget.finances.gouv.qc.ca). While the new regulations narrow the field to AI projects, they also

broaden allowable activities (explicitly adding AI consulting and preparatory work) (Source: www.investquebec.com) (Source: investquebec.com). In

short, Québec is retooling its e-business incentive to align with the era of digital intelligence.

Looking ahead, the economic impact of the CDAE^IA will depend on uptake by businesses. Early signals are positive: Québec already boasts a strong

AI ecosystem (MILA, academic expertise, growing startup community). The tax credit could amplify this by easing the cost of talent. As startups and

established firms adjust, we expect to see more products and services with built-in AI – from predictive analytics to automated customer platforms –

thanks in part to this policy. Ultimately, the CDAE^IA serves as both a carrot (tax relief) and a nudge (policy focus) steering Québec’s IT industry firmly

into the future of AI-driven commerce and innovation (Source: www.quebec.ca) (Source: grantcompass.ca).

Sources: This report is based on Québec government documents (tax guides, budget 2025), Investissement Québec attestation guidelines, and

industry analyses (Source: www.investquebec.com) (Source: www.investquebec.com) (Source: www.budget.finances.gouv.qc.ca)【31†L39-L45}{ 】,

among others, as cited throughout. All factual claims are supported by these references.
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DISCLAIMER

This document is provided for informational purposes only. No representations or warranties are made regarding the accuracy, completeness, or reliability of its contents. Any use of this information is

at your own risk. 2727 Coworking shall not be liable for any damages arising from the use of this document. This content may include material generated with assistance from artificial intelligence tools,

which may contain errors or inaccuracies. Readers should verify critical information independently. All product names, trademarks, and registered trademarks mentioned are property of their respective
owners and are used for identification purposes only. Use of these names does not imply endorsement. This document does not constitute professional or legal advice. For specific guidance related to

your needs, please consult qualified professionals.
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